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Preface: The accumulated insights of State of the Regions reports

Core objectives

The core objectives of the State of the Regions reports (of which this is the ninth) are to:-

1. present the latest statistical indicators (for this report to 2005-06) describing how Australian
regions are performing;

2. analyse trends in equality and inequality between Australian regions;

3. make suggestions for the policy implications of current Australian regional performance;
4. steadily expand the indicators used to measure regional performance;

5. describe the reality of regional economics; and

6. assist local governments to understand their regions and to provide useful planning tools.

This and previous State of the Regions reports together provide a coherent framework for analysis and
understanding of regional development and also provide the foundations for planning and policy
direction. The reports reveal regional economic development issues and assess the effectiveness of
policies in removing roadblocks to regional economic development. The benchmarks used are derived
from the concept of convergence and divergence.

In order to understand the forces of divergence/convergence in economic performance successive
reports have developed a list of Stylised Facts. Stylised Facts are “facts” which, in relation to a
specific driver or influence regional development, describes its most probable effects. The “facts” do
not apply to all regions.

Each successive State of the Regions report either adds to the list of Stylised Facts and/or adds
additional validation to the operation of the “facts”. This 2006-07 report adds evidence to reinforce
previous conclusions as to the nature of the facts. Accordingly, the Stylised Facts of previous State of
the Regions reports have been summarised with additional supporting evidence. This report adds three
more Stylised Facts.



The Stylised Facts

Introduction

Over the years the conclusions of the successive State of the Regions (SOR) reports have been
summarised as stylised facts. These conclusions do not apply to all regions and LGAs, but apply in
the majority of LGAs and regions.

In general the stylized facts have been determined from Census data. However, improvements in the
inter Census year LGA data produced for the SOR reports have allowed the updating of many of the
data series, justifying re-assessment of the stylised facts for 2006.

Stylized Fact One

High-income economies, apart from those with a unique and extensive natural resource base,
now depend on sustained innovation as the core driver of long-term economic growth.

Stylized Fact Two

The capacity to innovate depends on knowledge and networks at the regional level. Most high-
income countries which have maintained sustained growth have done so because they have
established successful knowledge based regions.

The figures below demonstrate the relevance of this Stylized Fact in Australia. One indicator of
capacity to create knowledge and innovation is patent activity. The figures below show that there is a
good correlation between the economic success of a region measured in terms of non-mining gross
regional product per person employed and patent activity. The data in the figure is for the regions of
this report.
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High tech business start-ups 2001-2006 versus patents
per 100,000 capita average 1994-2005
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Stylised Fact Three
Regions with high productivity have high household incomes and low unemployment rates

The two figures below provide strong support for the stylised facts.

Non-farm productivity versus average household income 1998-2006
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Non-farm productivity versus unemployment rate 1998-2006
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Stylised Fact Four

The young are leaving low-income, high unemployment regions and migrating to high-income,
low unemployment regions.

The following two figures provide the support for this stylised fact.

Net migration inflow 0-24 year olds versus business value added
per capita - 1998-2006
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Net inflow migration 0-24 years per cent of age group versus
unemployment rate 1998-2006
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Stylised Fact Five

The old are leaving high-income (high cost regions) and low unemployment rate regions and
migrating to low-income (low cost) and high unemployment regions.

The following two figures provide empirical support for this stylised fact.



Net inflow migration 55+ per cent of age 55+
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Stylised Fact Six

Low productivity regions are rapidly ageing, while high productivity regions are ageing
relatively slowly.

Because of the strong correlation between income and productivity, high productivity regions have
low rates of decline in the share of population aged under 24 and slower rates of increase in the share
of population aged over 55 (see the following two figures).

A corollary to stylised fact six is that low productivity/high unemployment regions may be locked into
a vicious cycle of rising unemployment and rapid ageing. Currently this mechanism is being blunted
by high levels of construction activity spreading across the nation. When the building cycle turns
down, rapid ageing and rising unemployment could quickly return to these regions.

Average disposable income per capita versus change in percentage
of population 55+ 1998-2006
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Average disposable income per capita versus change in percentage
of population 0-24 years 1998-2006
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Stylised Fact Seven

Successful knowledge based regions have a high concentration of highly skilled (scientists,
engineers, etc.) global knowledge workers. These workers tend to migrate to regions with scale
and diversity of social and community infrastructure and cultural and lifestyle choices.

The figure below shows the strong relationship between global knowledge worker concentrations and
knowledge creation (that is, patent activity). The 2002 State of the Regions also showed a high
correlation coefficient between community infrastructure/lifestyle choice and concentrations of global
knowledge workers across Australian regions.

The following figure shows the clear link between patents (and hence business productivity), therefore
the inferred high correlation between high technology start-ups and the presence of global knowledge
workers.
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Stylised Fact Eight

The regional centres which have contributed strongly to the improved economic performance of
the rural regional group have had high employment growth relative to population growth. This,
in turn, has occurred in provincial cities that:

U maintained a population growth rate in excess of 0.3 per cent per annum;
O  developed diversified lifestyle and cultural choices for residents;

U concentrated on attaining large-scale production in selected non-mining, non-agricultural
industries; and

U developed inter-regional export capacity in business and/or education services.

Stylised Fact Nine

Regions are successful because enterprises in them are successful. To assist enterprises to grow,
policy must explicitly focus on developing and strengthening the emerging flexible
entrepreneurial supply lines of industry clusters on which knowledge based economies are
founded.

Policies to establish a successful regional economy require complex policy strategies involving a
whole of government approach. Important components are policies designed to strengthen the
networks that link the institutions, organisations, enterprises and key personnel within regions and to
strengthen regional supply chains.



Stylised Fact Ten

Unfortunately, current policies to encourage regions to develop and increase their productivity
are acting perversely. They are imposing barriers preventing low productivity/high
unemployment regions from increasing productivity.

Example 1

Lagging regions have poor access to quality telecommunications infrastructure, preventing efficient
internet usage and, therefore, reducing the possibilities for exporting and attracting high technology
firm start-ups.

The following two figures show that in mid 2006 average download speeds available to households
and firms by industry was highly positively correlated with household income per capita and
negatively correlated with NIEIR unemployment rate.

This report estimates that if download speed differentials are not equalised, the cost the lagging

regions will be $2.7 billion in 2005 prices in foregone gross regional product and 30,000 employment
positions will be lost.

Average ADSL download speed 2006 versus per capita
income
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Average ADSL download speed 2006 versus NIEIR
unemployment rate

16.0

14.0

12.0

10.0 -

8.0

6.0

NIEIR Unemployment rate %

4.0

2.0 A

correlation coeff -0.623

0.0
300 5300 10300 15300

ADSL average download speed

Example 2

Low productivity/economic regions have relatively high local government tax rates because the cost of
delivering basic services to the community is relatively high.

The following two figures provide the evidence of this. This report estimates that additional resources
of $2.3 billion would be required to provide lagging councils with the resources to reach current
average standards. In addition, another $112 million per annum (cumulating each year) will have to
be found to prevent further increases in current local government financial imbalances.

The lack of local government resources for some councils means that they cannot effectively take the
steps required to attract the skilled households in order to lift the productivity of their regions.
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Stylised Fact Eleven

For much of the 19™ and 20™ centuries nations and regions tended to converge in economic
performance. The rise of knowledge-based regional economies means that divergence in
economic performance between regions is both possible and probable.

The rise of the knowledge based regional economy has meant that the classical mechanism for
regional convergence in economic performance, namely real wage adjustment, has become a weak
force. Low unemployment regions are high real wage regions.

The following figure shows there is no correlation between non-farm productivity in 1998 and the
growth in non-farm productivity over the 1998 to 2006 period across the SOR regions.

Non-farm productivity 1998 versus change in non-farm
productivity 1998-2006
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Stylised Fact Twelve

Because of the weakening of market forces driving convergence in economic performance,
government intervention to drive regional economic development is at least as fully justified as it

was in the past.
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Executive summary

According to most publicised indicators, Australia’s economic performance over the past decade has
been exemplary. Incomes have increased, unemployment has decreased, and the inflation rate has
remained low. In addition, nearly all home-owners have received gratifying capital gains. For many,
this additional wealth has provided psychological compensation for increased working hours and
reduced employment security.

In this State of the Regions report we look more closely at the land boom of 1996-2005, and see some
of the downside of it. However delighted the recipients have been with their capital gains, such
windfalls do not come without cost. In Chapters 2 and 3 we argue that the costs include the following.

QO  The increased price of land has increased costs for business.

O It has also increased the barriers to first home purchase, resulting in the familiar crisis of
housing affordability.

U The household sector has incurred widespread and heavy mortgage indebtedness, which has
reduced disposable incomes.

O At the macroeconomic level, the high level of household indebtedness has a counterpart in high
international indebtedness. This is in turn associated with the chronic balance of payments
deficit. While it assisted with the finance of the balance of payments deficit, the land boom did
nothing to address the fundamental imbalance in Australia’s trading relationships with the rest
of the world.

It is not yet usual for economic commentators to characterise the period 1996-2005 as a land boom.
However, one fundamental fact stands out. During the nine years, the value of land in Australia
tripled. Not just inner suburban land, not just residential land, but all privately-owned land, farmland
included. Even adjusting by the consumer price index, the value of Australia’s land went up 2.6 times
— and that without adding a single hectare to the total.

What sort of boom was this? It was, first and foremost, a residential land boom. Residential land led
the charge, increasing in value by 3.2 times. Commercial and rural land lagged behind at around 2.4
times, though even this was well in advance of inflation.

Secondly, it was a land boom in the strict sense. The price of land rose, and capital gains were made
on land, not on buildings. The boom was accompanied by a frenzy of construction, but construction is
a competitive industry in which there have been productivity gains. As a result of the boom, the value
of buildings increased, but most if not all of this was due to new construction: there was little capital
gain in buildings apart from the land on which they stood.

Third, though the boom was widespread, values rose most rapidly in two types of location: the inner
metropolitan areas and in ex-urban resorts. Values rose most rapidly in newly fashionable resorts like
Queensland’s Sunshine Coast and Victoria’s Surf Coast. The boom was not nearly so extreme in
older-established resort regions like the Gold Coast. At the opposite extreme, some land markets
missed the boom, notably declining country towns located too far from the metropolitan areas to
become centres for hobby farming.

As with most economic phenomena, the boom had both demand and supply sides. The underlying
reasons for increased demand were population increase and household formation, but these move
slowly, and do not account for the sudden bursts of demand for residential lots in 1996 and after 2001.
For an explanation of these bursts, one has to look at financial system behaviour, as regulated and
deregulated by the Commonwealth government. Fundamentally, mortgage lending has been profitable
to the banks, and the only restraint to extended mortgage lending has been the prudential requirement
that the loan be backed up by a more valuable asset. Current Australian practice contrasts with the
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more conservative European countries, which have continued to maintain quantitative restrictions on
bank lending.

The banks would not have been so keen on mortgage lending to households if they could have lent to
business at similar interest rates. However, Australian interest rates are high, reflecting the necessity to
attract funds from overseas to finance the balance of payments deficit. The demand from business for
loans at these rates is lacklustre, both because the rates are in themselves high and because Australian
business profitability has been squeezed by National Competition Policy, including the policy of
exposure to overseas competition at a high exchange rate. To complete the circle, the high exchange
rate and the accompanying balance of payments deficit have been maintained by the financial sector
borrowing overseas and on-lending to households.

Several additional factors directed unconstrained finance into a land boom. One was the sad
experience of the entrepreneurial businesses of the 1980s boom: investors were twice shy about
business prospects, and preferred bricks and mortar. The boom was also encouraged by tax provisions,
notably negative gearing and cuts in the taxation of capital gains.

A surge in demand does not necessarily lead to an increase in price if it is matched by an increase in
supply. If one takes the point of view that land is fixed in supply, land booms inevitably result from
any increase in demand, but this need not happen if the increase in demand concentrates on residential
land. By subdivision of rural green acres to residential, it is possible to increase the supply of
residential land. Manifestly, this process did not keep up with the increase in demand — the evidence is
the rise in price.

Two major factors can be identified for this failure to keep up.

1. The legal processes of subdivision added to the physical installation of streets and utilities
means that takes time to add to the supply of residential land. By contrast, the financial sector
can, and did, pump up demand almost overnight.

2. Over the past decade, outer suburban residential land has not been a good substitute for inner
suburban or resort land. Under 1990s conditions, no amount of increased outer suburban supply
could have restrained the inner-urban and resort price increases.

The second of these points requires elaboration. We begin by contrasting the land boom of 1996-2005
with that of 1880-1890. There were common factors between the two booms, notably the rapid
increase in household indebtedness financed by borrowing from overseas. However, there was a major
difference. In the 1880s, the suburbs of Australian cities (particularly Melbourne) expanded rapidly in
response to transport improvements, namely the construction of suburban railways, which brought the
city centre within commuting range at least for those well-heeled enough to afford the fares. At the
turn of the twenty-first century, with private motoring the major means of urban transport, the cities
had already expanded so that middle of the metropolitan area could not be reached from the fringe
within acceptable commuter travelling time. Attempts to speed the cars up were thwarted by
congestion, underlying which was the simple fact that inner suburban land was too costly to buy for
road construction. Those who wanted to work in the knowledge economies of the city centres and
inner suburbs were faced with a choice: pay the high price for inner suburban land (increasingly
economised by building flats rather than houses) or put up with unsatisfactorily long commuting
times.

This invidious choice would not have arisen had employment decentralised to the fringe, but this was
not the way of the knowledge economy. Instead, the good jobs remained in the city centres and inner
suburbs, and the price of residential land with good access to these jobs rose inexorably. In Australian
cities, the price of residential land came to be strongly correlated with job-accessibility. For each extra
job within thirty minutes’ commuter travel time of a residential allotment, the price of the allotment is
currently higher by around $1.70. (Translating: in suburbs within half an hour of an employment
centre with 50,000 jobs the average residential property gains $85,000.)
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A complicating factor is that of fashion and socio-economic status. An additional point onto the ABS
index of socio-economic status is associated with the addition of $70 to the price of each residential
allotment in the area. Fashions change, and suburbs and resorts which are going up in status benefit,
while those which are going down experience declines. The pattern in the recent boom was for the
outer suburbs to become less fashionable, losing out to both the inner suburbs and the ex-urban belt
further out — a further reason why outer suburban subdivision could not satisfy the boom.

The consequences of the boom from a local government point of view are spelt out in Chapter 4. The
most serious consequences are probably the increase in business costs, which will hinder economic
development for years to come, and the difficulty of finding affordable housing for people entering the
housing market. There are opportunities too, particularly for regions bypassed by the boom and
therefore with more affordable land and lower levels of household debt.

From a narrower perspective, the boom has increased the nominal value of the local government tax
base — more so if that base is expressed in land (site or unimproved) value than if rates are imposed on
capital value. However, the boom has also reduced household disposable incomes through high debt-
servicing obligations, and has reduced business capacity to pay through higher costs. The net effect on
rate paying capacity is probably negative, though with regional variation.

The communications infrastructure that is a key driver of economic growth
is that which enables the delivery of high speed internet access

Telecommunications infrastructure is a key component in building knowledge intensive supply chains,
linking customers and firms and diffusing knowledge based innovation. As regional or national supply
chains increasingly move to global supply chain models, the more important becomes high quality
telecommunications infrastructure.

The State of the Regions 2005-06 report analysed the state of the nation’s telecommunications
infrastructure, with particular reference to broadband connectivity. This years report has updated this
analysis and finds that Australia is still lagging behind in broadband take-up when compared to key
competitors internationally.

The trend towards lowering the cost of broadband connection has led to a surge in demand. Despite
this surge, the net effect of the earlier high price policy has been that Australia ranks second last
before New Zealand for rates of broadband internet access of all developed nations in 2006.
Australia’s penetration rate of 54 per cent in 2006 can be compared to a rate of 67 per cent for the
USA, 77 per cent for Canada and 89 per cent for The Netherlands.

Table E.1 Broadband connection method

Broadband technology Percentage of subscribers
Cable 18
Satellite 7
ADSL 73
xDSL 7
Other 2

Source:  Paul Budde Communications.
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The surge in demand for broadband services has seen numbers increasing from 829,000 in March
2004 to 1.8 million in March 2005 and to 3.2 million by March 2006 or almost 100% per annum. By
far the greatest part of this growth has been in ADSL services. The number using satellite services
declined over the same period.

A year ago, from the 2005 — 2006 State of the Regions Report, the number of exchanges yet to be
enabled for broadband services was 3,241, which fell to 2847 in August 2006. There has been some
progress in connecting regional areas but in a number of states progress is relatively slow. Progress in
Queensland has been most rapid with a 20 per cent reduction in the number of unconnected
exchanges.

This points to the fact that much of the investment in upgrading broadband services is focused on
upgrading existing exchanges to higher bandwidths to provide higher broadband speeds. The
connection of smaller rural and remote communities is still proceeding relatively slowly, highlighting
the importance of programmes such as Broadband Connect.

The increasing role of Voice over Internet Protocol (VoIP) in intensifying
the networked economy

Given the overseas experience it is likely that the increasing number of broadband connections in
Australia will stimulate the take-up of VolP services across the nation.

There are now numerous providers offering VoIP services in Australia and the overseas experience
points to likely trends in the Australian telecommunications market. In Japan, Asia’s most advanced
telecommunications market, the number of VoIP service subscribers increased from 3.1 million users
in 2003 to 8.3 million users in March 2005, this rapid take up of VolIP services is being facilitated by
high speed broadband and resulting voice quality.

For existing telecommunications companies this is becoming a difficult space as companies are likely
to be cannibalising their existing voice business by promoting broadband and 3G as there is an
obvious correlation between the take-up of VolP services and the growth of broadband and 3G.

VolIP is expected to influence the way business communicates, both internationally and with its remote
workers and business travellers, through significantly cheaper communication costs including
teleconferencing, the integration of voice mail and email and the ability to communicate without
attracting global roaming charges. Teleworking is now growing rapidly after a slow start, and this
growth is more likely to continue with the growth of VoIP services.

Increased broadband coverage as a mechanism to greater profitability

The World Bank has estimated that firms that use ICT grow faster, invest more and are more
productive and profitable than firms that do not. They quantify this improvement as, for example,
sales growing 3.4 per cent faster and value added per employees being $3,400 greater among
developing country firms that use email to communicate with clients and suppliers. As a result profits
are substantially higher among firms using ICT.
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Local communities can take action to improve the speed and coverage of
their internet services

The State of the Regions 2006-07 report revisits the Bendigo Community Telco case study from last
year’s report. The benefits provided by the establishment of the community telco include enhanced
capacity:-

1. to aggregate regional telecommunications demand and create the ability to provide better
services, better access to new technologies and competitive pricing;

2. to improve community access to communications and information technology to provide
enhanced business, educational and entertainment opportunities for the future;

to create demand driven services and more value added services;
to improve the quality of local employment;

to provide local investment opportunities and returns;

S v kW

to enhance future regional competitiveness by providing the infrastructure to attract knowledge
based businesses to the region and create opportunities for new local knowledge-based
enterprises; and

7. to provide a platform and cluster to attract innovation and additional regional funding.

Regional innovation as a driver of knowledge creation

The State of the Regions 2006-07 report concludes that start-up firms play a role in the
commercialisation of new knowledge. However, there is no formal testing of the significance they
actually make, and hence no basis to predict how far measures to encourage knowledge-based start-up
businesses would result in increased generation of jobs which can withstand competition from the
newly industrialising countries.

An important area which remains for empirical investigation is the relationship between knowledge
generation and the appropriation of knowledge by start-up firms. By reason of their small size, start-up
firms have very limited capacity to finance research and development on their own account, and
therefore depend on R&D carried out by others. This is fine when they depend on non-patented
knowledge — both the codified knowledge published in journals and on the internet and tacit
knowledge carried over from universities and big-business laboratories by staff transfer and informal
networking. However, a start-up may be prevented because a crucial part of its required knowledge
base is under patent, even when the patent owner has no intention of utilising the knowledge. This puts
a new sharpness into the old debate about grants of intellectual property rights as an incentive to the
private finance of research.

The major centres in Australia remain the leading innovation regions with
the highest levels of high tech business start-ups

In Australia the most successful regions, when measured by the number of patents per 100,000
population and high tech start-ups, are still the major cities, particularly Sydney and Melbourne with
ACT (4) and the Gold Coast (9) also ranking in the top ten.

It is evident that the major centres, with their internationally networked businesses, universities and
research centres attract more firms, and the impact of this is that dense clusters of activity create a
higher level of patent applications. However, not all regions develop technology locally. Tasmania
North, NSW North, NSW Far and North West and Vic Goulburn are all in the bottom ten in terms of
patents per 100,000 population rankings but perform more strongly in the rankings for high tech start-
ups.
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As expected the lack of dense clusters of innovation activity limits the opportunities for patent
development in many parts of rural and regional Australia. The attraction of high tech start-ups to
larger centres is also obvious.

High tech clusters as a driver of innovation

Clusters drive innovation because they encourage information sharing among the firms within the
cluster. Highly integrated supply chains within the cluster consolidate the knowledge base between
firms in relation to changing customer needs, more sophisticated marketing and selling operations as
well as technology and knowledge diffusion.

Therefore, as a regional policy objective, the development of high tech clusters appears to be an
increasingly important mechanism in defending and improving industry output. The development of
high tech innovation clusters is likely to have a positive impact as such developments enhance future
prospects by:-

improving planning towards more knowledge intensive focus and high value added businesses;

2. strengthening a regions key competitiveness including such factors as innovation, regulation,
market access, logistics and reputation;

3. intensifying R&D and growing the number of patents;

moving basic manufactures to a more knowledge intensive culture to embrace innovation
including new products and processes, services and engineering solutions;

5. strengthening the opportunity to retain as much of the manufacturing supply chain as possible to
avoid hollowing out the customer base of remaining firms;

6. growing exports of higher value production, associated technologies and engineering solutions
which include innovation in product delivery;

achieving global competitiveness through scale and consolidation;
improving branding and marketing channels, both local and international;

harnessing available knowledge, skills and manpower to attract global opportunity, particularly
in areas of research and development;

10.  leveraging off high local demand to build world scale export industry; and

11. enhancing prospects for future growth and profitability by encouraging government and
industry to work together to develop the strategies needed to create and sustain global
competitiveness.

The manufacturing sector as a component of the high tech cluster

If manufacturing industries are to survive in Australia they will require increasing inputs of knowledge
and innovation in processes, supply chain integration and marketing. A position in a strong high tech
cluster is more likely to provide a base for future growth. It is also worth noting that as a component of
regional innovation policy and cluster development, policy that encourages knowledge intensive
manufacturing is likely to create significant flow on benefits to the productivity of a region.

Knowledge diffusion can also be enhanced by government activity. In the United States there is a
large scale program linking State and Federal agencies to identify and facilitate firms adopting best
practice technologies. The Queensland Government has a similar scheme. If the schemes are effective
in the United States, they could be more effective here, given Australia’s remoteness from major
manufacturing best practice innovation centres.
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1. The state of Australian regions in 2006: an overview

This chapter summarises, by maps and SOR zone indicators, the more detailed indicators given by
SOR region in Appendix A. All data is computed at LGA level and aggregated into National
Economics SOR regions and SOR zones.

The highlights of indicator outcomes for 2005-06 compared to previous years are:-
(1)  the clear impact of the current mining boom on regional outcomes;

(i1))  the fairly broad based growth and improved economic advance at the regional level, despite
subdued overall national growth; and

(ii1)  the continued increase in income inequalities if not opportunities for employment.

1.1 Demographic indicators

Given the increase in the projected housing stock over 2005-2008 and current employment growth
trends, most SOR regions are projected to experience positive population growth from 2005 to 2008.
The exceptions are the inland Queensland regions, the Far and North West region of New South
Wales, and the Gascoyne-Goldfields region of Western Australia.

At the zone level, Table 1.1 indicates that projected population increases from 2005 to 2008 are
similar to the 2002 to 2005 growth outcomes, or greater.

The recovery in the rural zone population growth rate is being sustained. From 1996 to 2001, rural
population growth was low, at 0.6 per cent per annum. However, over the 2002 to 2005 period there
was a substantial recovery in the rural population growth rate and a further recovery is projected from
2006 to 2008. Over this period the population growth rate is projected at 1.1 per cent.

The most significant acceleration in population growth over the 2005 to 2008 period is for the
resource zone, where the population growth rate is projected to increase to 1.7 per cent, compared to
1.2 per cent from 2001 to 2005. The average annual increase in population for the resource zone will
rise from 9,000 for 2002 to 2005 to 13,000 for 2005 to 2008.

From Table 1.1, the 22,000 increase in average annual change in population from the increases of the
2001-2005 period compared to the increases of the 2005-08 period reflects the increase in the net
international migration target adopted by the government to ease the current skill shortages.

In general:-

U there will be a net migration flow of the young from inland areas to the coast and metropolitan
areas (see the Net inflow migration 0 to 24 year olds per cent of population age range, 2006 to
2008 map);

O  there will be a net migration flow of the old from central metropolitan areas to the coast and
inland areas of New South Wales, Victoria and South Australia (see the Net inflow migration 55
years and over, per cent of population age range 2006 to 2008 map); and

U there will be a net flow of working aged migrants to the coast, resource regions and country
areas in New South Wales, Victoria and South Australia. Some metropolitan regions in Sydney,
Melbourne and Adelaide will suffer a net outflow of working age population.
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Table 1.1 SOR major groups — total annual average population change

1996-2001 2001-2005 2005-2008
Average annual growth rates (per cent)
Rural 0.6 0.8 1.1
Core Metro 1.0 1.1 1.2
Resource Based 1.2 1.2 1.7
Dispersed Metro 1.3 0.9 0.9
Production Zone 1.2 1.3 1.3
Lifestyle 2.2 2.2 1.9
Australia 1.2 1.2 1.2
Average annual change ('000)
Rural 21 30 39
Core Metro 37 41 46
Resource Based 9 9 13
Dispersed Metro 58 45 44
Production Zone 61 66 72
Lifestyle 35 39 37
Australia 221 229 251

In terms of the zones, Table 1.4 indicates:-

U the inflow of aged migrants into lifestyle regions is being maintained;

U improved employment conditions in rural regions are encouraging greater levels of net working
age migrant inflows;

O  working age net migration inflows into resource regions have increased sharply; and

O  the drift of the young to core metro regions is being maintained.

The downturn in the Sydney economy between 2002 and 2005 is the main reason for the net migration
outflows of working age population from core metropolitan zones from 2002 to 2005.

Tables 1.2 and 1.3 indicate that the high rate of ageing in lifestyle regions is being maintained.

Table 1.2(a) SOR major groups — share of population aged 0 to 24 (per cent)

1996 2001 2005 2008
Rural 36.8 35.0 33.9 324
Core Metro 333 31.9 31.2 304
Resource Based 40.5 38.4 36.9 352
Dispersed Metro 36.1 345 33.8 32.9
Production Zone 36.5 34.9 342 33.0
Lifestyle 35.2 33.6 32.6 314
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Table 1.2(b) SOR major groups — share of population aged 25 to 54 (per cent)

1996 2001 2005 2008
Rural 41.9 41.5 40.3 39.8
Core Metro 46.1 46.8 45.5 45.5
Resource Based 44.1 44.4 43.4 433
Dispersed Metro 44.0 43.8 42.4 42.1
Production Zone 43.6 43.8 43.0 429
Lifestyle 42.2 41.8 40.6 40.1

Table 1.2(c) SOR major groups — share of population aged 55 and over (per cent)

1996 2001 2005 2008
Rural 21.5 23.5 25.9 27.9
Core Metro 20.7 21.3 233 24.1
Resource Based 15.7 17.3 19.8 21.6
Dispersed Metro 19.9 21.6 23.7 25.0
Production Zone 19.9 21.3 22.9 24.1
Lifestyle 22.6 24.6 26.9 28.5
Table 1.3 SOR major regional groups — average age (years)
Change
1996 2001 2005 2008 1996-2008
Rural 35.9 37.4 38.8 39.9 4.0
Core Metro 37.0 37.7 38.5 38.9 1.9
Resource Based 33.1 34.6 35.6 36.8 3.7
Dispersed Metro 36.0 37.2 38.1 38.8 2.8
Production Zone 355 36.6 37.6 383 2.8
Lifestyle 37.3 38.5 39.4 40.4 3.1
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Table 1.4 SOR major regional groups — net annual migration flows ('000)

1997-2001 2002-2005 2006-2008
Age range 0-24
Rural -9.9 -3.9 -1.7
Core Metro 28.5 27.8 22.8
Resource Based -0.7 -0.5 0.5
Dispersed Metro 13.8 9.9 12.2
Production Zone 9.6 14.3 16.3
Lifestyle 6.2 7.4 7.4
Age range 25 - 54
Rural 6.6 10.9 19.6
Core Metro 0.3 -9.8 -0.1
Resource Based 2.1 1.7 5.6
Dispersed Metro 20.1 8.1 154
Production Zone 14.2 12.7 23.8
Lifestyle 15.1 17 18
Age range 55 and over
Rural -1.2 3.4 9.4
Core Metro -7.6 4.5 -1.7
Resource Based -1.1 0.4 0.9
Dispersed Metro -4.3 -2.5 -6.1
Production Zone -2.5 -0.6 1.8
Lifestyle 4.9 6.4 6.1
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Average annual projected population growth 2005 to 2008
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Net inflow migration O to 24 year olds
percent of population age range, 2006 to 2008
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Net inflow migration 25 to 54 year olds,

percent of population age range 2006 to 2008
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Net inflow migration 55 years and over,
percent of population age range 2006 to 2008
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