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Renewables: Developer Rating Scheme

The new renewables Developer Rating Scheme (DRS) will launch in late 2026. This
explainer sets out what the scheme is, why it matters, and how councils can use it.

Equifax Developer Rating Scheme: icirt.com/drs

You can also visit the Department of Climate Change, Energy, Environment and Water’s website

What is the Developer Rating Scheme? Who is responsible for it?

The DRS is an optional national scheme, paid for by industry. It gives renewable energy
companies an independent rating. The rating looks at how well a company works with
communities, councils and landholders.

The scheme also looks at other things, including whether the company is financially sound, well
run, experienced, and managing its workers, contractors and suppliers properly.

The aim is to lift standards across the renewable energy sector. It does this by making it clearer
how companies behave, recognising good practice, and encouraging companies to improve how
they work with councils and communities.

The scheme was recommended by the Australian Electricity Infrastructure Commissioner
through the Dyer Community Engagement Review. That review found that renewable energy
companies do not always engage with local communities and councils in the same way, or to the
same standard. The Australian Government appointed Equifax Australasia Credit Ratings to
design, develop and run the scheme for large-scale renewable energy projects.

Equifax is licensed by the Australian Securities and Investments Commission. This means it
must follow strict rules about independence, integrity and managing conflicts of interest.

To appear on the DRS Register, a company must choose to be assessed and must pass a
seven-part assessment. One important part of this is community engagement. Companies must
receive at least 3 stars for community engagement before they can be listed on the Register.

The assessment specifically looks at how well a company works with local government.
For example, it considers whether the company:

e works with councils to understand local risks and opportunities

o talks with councils early and keeps talking throughout the project

¢ has enough staff and a clear plan for local community engagement
e uses council advice when planning and developing the project.

Building Better
Communities.
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What can the Developer Rating Scheme offer my local government?

Many councils are dealing with several renewable energy projects at the same time. It can be
hard to know which companies have a good track record, and whether they are likely to work
well with the local community.

The DRS can help councils by giving them an independent view of a company’s track record and
approach to community engagement. It can help councils:

e check a company’s engagement history before a project moves too far ahead
o set clearer expectations for how companies should work with councils and communities
¢ reduce the risk of poor engagement, community conflict or project delays.

The scheme does not replace planning or approval processes. Instead, it gives councils another
useful source of information when dealing with renewable energy projects.

How can | use it in working with renewable energy developers?

Councils can use the DRS as a practical tool when talking with renewable energy companies.

Once the scheme is running, companies that meet the minimum standard will be listed publicly.
Councils will be able to see which companies have been assessed and what star rating they
received for community engagement.

This can help councils:

e ask companies whether they have taken part in the scheme

o use the DRS expectations when discussing community benefits

o have clearer early conversations with communities about a company’s track record
e push for better engagement where past practice has been poor or inconsistent.

Councils can also ask a company to share its DRS assessment report. This can give councils
more detail about how the company was rated, what it does well, and where it needs to improve.
How did the local government play a role in its design?

Local government has helped shape the DRS from the start.

ALGA is part of the Stakeholder Reference Group for the scheme. ALGA has also argued for
strong local government input throughout the process. To support this, ALGA brought together a
Local Government Lived Experience Panel so councils could share their practical experience
directly with the scheme designers.

Building Better
Communities.
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Eleven councils from four states and the Northern Territory took part in the panel. These councils
represented different regions and different experiences with renewable energy development.

Their input helped make sure the scheme reflects the real challenges councils face on the
ground.

ALGA will continue to speak up for local government as the scheme develops, so council
experience remains part of efforts to improve community engagement.

What are the plans for evolving the Developer Rating Scheme?

The scheme is expected to change and improve over time as it is used by companies,
communities and governments. Lessons from the first stages of the scheme will help strengthen
how it works.

Council input will remain important. It can help make sure the scheme stays practical and
supports better outcomes for communities hosting renewable energy projects.

Building Better
Communities.
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